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2009 APPLE NEGOTIATIONS

The Michigan Processing Apple Growers Marketing Committee has negotiated the following minimum processing apple prices with several processors for the 2009 crop:

Jonathan 
2 ½” & up 
$10.50/cwt.

JonaGold, Ida & Crispin
2 ½” & up
    9.00/cwt.

Hard Varieties
2 ½” & up
    8.00/cwt.

  (includes Spy & Golden)

Rome
2 ½” & up
    7.00/cwt.

Soft Varieties
2 ½” & up
    6.50/cwt.

Straight Loads of Juice Apples
    5.00/cwt.

Under 2 ½” in Peeler Loads
   
    4.00/cwt.

The following processors are in agreement with the above minimum price schedule:

Birds Eye Foods, Fennville

269/561-8211, X236

   (for cash purchases)

Coloma Frozen Foods, Coloma
269/849-0500

Gerber Products Co., Fremont
231/928-3411

Knouse Foods, Paw Paw

717/677-8181 X3150

    (for cash purchases)

Peterson Farms, Inc., Shelby
231/861-6333, X229

Sill Farms Market, Lawrence
269/674-3755

The following processors are in agreement with the MINIMUM $5.00/cwt. juice apple price:

Aseltine Cider Co., Comstock Park  
616/784-7676

Coloma Frozen Foods, Coloma
269/849-0500

Gerber Products Co., Fremont
231/928-3411

Heinz, USA

616/820-2314

Peterson Farms, Inc., Shelby
231/861-6333, X229



October 6, 2009

Unfortunately, the processing market continues to be challenging since the last newsletter.  Many finished product customers have not released any business for the 2009 apple season.  In a normal year, processors would have many orders in hand at this time.  Because of the delay in orders, processors have been forced to withhold most purchases of processing fruit.  When orders are given, processors will then be able to purchase your fruit. This situation is as frustrating for the processors as it is growers.

USDA BONUS BUY FOR PROCESSING APPLE PRODUCTS

On September 9, the association met with USDA regarding a bonus buy of processed apple products.  US Apple also attended the meeting.  The request was for approximately 111 million pounds which included 24/300 applesauce, 6/10 applesauce, 6/10 canned slices, 46 oz. apple juice, 46 oz. apple/cherry juice, 30 lb. IQF apple slices and fresh cut apple slices. 

We have encouraged USDA to fast track the request since harvest will be completed by November.  An economic analysis is currently underway.  On September 28, a Michigan congressional letter was sent to USDA Secretary Vilsek encouraging the purchase.

APPLE DIVISION CASH PATRONAGE
The association is pleased to report approximately $100,000 was returned to growers in the form of cash patronage.  This redemption of patronage is for crop years 1995-2005.   


               (over)
ADJUSTED GROSS REVENUE (AGR) INSURANCE
Within some crop insurance policies, you may have purchased Adjusted Gross Revenue (AGR) insurance.  Because of the marketing situation the industry is faced with this year, those of you who have the AGR insurance may be able to collect on those policies.  Contact your crop insurance agent for specific information as it pertains to your policy.
2009 US APPLE CROP

Michigan – Southwest -  Jonathan and Golden harvest almost complete; Empire, Red Delicious and Ida Red harvest now underway.  Some fruit has been left in the orchard because of a lack of boxes, no market or both.  Fresh packers are also reporting box and storage shortages. Most varieties harvested to date are at or have exceeded estimates.  Ridge – Jonathan, Golden and early Red Delicious harvest is underway; Honeycrisp, Macintosh and Gala harvest is complete.  Most blocks have picked at or above estimates.  Fruit maturity is approximately 8-10 days behind normal.  Oceana – Empire, Gala, Golden, Jonathan and JonaGold harvest underway.  Area is picking out 20-30% more than estimate.  North – Gala, Empire, Spy and JonaGold harvest underway; Mac harvest is complete.  Crop maturity is one week behind normal.  

Fresh market movement is very good.  Overall quality is good with excellent packouts.
Pennsylvania - Red Delicious harvest is underway with Golden harvest complete.  York harvest is just beginning in most areas.  Fruit size and quality is good to excellent.  Crop size may be higher than estimated but lack of bins and storage will dictate the actual outcome.  Fruit maturity is a few days later than normal.  Process demand and prices are reported to be less than in recent years.
New York - Macintosh harvest is complete with good quality, size and color.   Due to crop size and dismal processor demand, some fruit was left in the orchard.  Empire harvest is underway with fresh demand reported to be good to excellent. Harvest maturity is approximately 7-10 days behind normal.  The crop is estimated to be approximately 30 million bushels, lack of processor demand, bin shortages and storage capacity will affect what actually gets harvested.   
Washington - Golden Delicious harvest is almost complete, with Red Delicious and Granny Smith harvest underway in the Yakima area.  Weather has been favorable with the exception of a wind storm in all apple production areas on October 3. Growers reported heavy fruit drop and bruising and scarring to fruit left on the trees.  The full extent of damage is not yet known.  The crop appears to be 
picking out less than 2008.  Fresh market prices and movement is reported to be good.  Apple maturity is approximately 2-3 days behind normal.  Recent estimates are the crop will be shorter than the August estimate of 132 million bushel.

Ontario - Quality and size is reported to be excellent.  Because of size, harvested blocks of fruit have exceeded earlier estimates.  Overall quality and size is reported to be good.  MacIntosh harvest in the Georgian Bay area is almost complete with Empire harvest about to begin. Fresh market movement is strong; processor demand is off.  
Further reports will follow to keep you updated on industry issues.  Contact the sales desk at 1-800-292-2653 if you have any questions.
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